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CURRENT AFFAIRS
CPEC

The China-Pakistan Economic Corridor (CPEC), launched in 2015, is a flagship project under China’s
Belt and Road Initiative (BRI), aiming to enhance regional connectivity and economic integration. It is a
network of infrastructure projects, including roads, railways, energy plants, and ports, intended to link
Gwadar Port in Pakistan with China’s western region of Xinjiang. The estimated value of CPEC is around
$62 billion, although some projects have faced delays and cost revisions.

Progress on CPEC

1. Energy Projects: Over 6,000 MW of electricity has been added to Pakistan’s national grid,
addressing acute energy shortages. Major power plants like Sahiwal €oal Power Plant and Port
Qasim Coal Power Plant are operational.

2. Infrastructure Development: Key highways, including sections of the Karakoram Highway and
the Multan-Sukkur Motorway, have been completed. These!projects have improvedlogistics and
reduced transportation time.

3. Gwadar Port: Significant investments have transformed Gwadariinto a functional deep-sea port.
Facilities like the Gwadar Free Zone aim to attract international trade;and investment.

4. Industrial Cooperation: Special Economic Zenes (SEZs), such-asiAllama Iqgbal Industrial City,
have been established to promote industrial{@rowth andexports.

Regional Connectivity
CPEC is envisioned to act as a hub for regional connectivity, linking'South Asia, Central Asia, the Middle
East, and China. It is expected to:

1. Facilitate trade routes for, landlocked CentraliAsian states.

2. Offer an alternative trade route to China,reducing dependence on the Malacca Strait.

3. Create opportunities(for Afghanistan’s integration into regional trade networks.

4. Enhance cooperationwith [ran through potential gas and energy linkages.

Challenges Amid Geopolitical Pressures

1. India’s Opposition: India opposes CPEC, particularly its route through Gilgit-Baltistan, which it
claims as part of its territory. Diplomatic resistance has escalated tensions in the region.

2. U.S. Concerns: The United States has criticized CPEC as part of China’s “debt-trap diplomacy,”
discouraging Pakistan from fully engaging with it.

3f Regional Instabilityi’Security threats, particularly in Balochistan, have posed risks to CPEC
projects. Insurgent attacks on infrastructure and workers remain a significant issue.

4. “Economic Challenges in Pakistan: Pakistan’s fragile economy and rising debt have slowed the
implementation of some CPEC projects. Concerns about the repayment terms of Chinese loans
persist.

5. China’s Strategic Interests: Critics argue that CPEC disproportionately benefits China by securing
its energy supply routes and expanding its geopolitical influence, raising concerns about
sovereignty in Pakistan.

Opportunities and Future Outlook
1. Diversified Trade: CPEC can transform Pakistan into a regional trade hub, fostering exports and
improving economic growth.
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2. Regional Stability: Enhanced economic connectivity could contribute to peace and
stability in South Asia and Central Asia.
3. Industrial Growth: SEZs under CPEC are expected to generate employment and increase industrial
output.
4. Energy Independence: Continued development of renewable energy projects under CPEC could
reduce Pakistan’s reliance on fossil fuels.
Conclusion:
CPEC holds immense potential to drive economic growth and regional connectivity, but geopolitical
tensions and domestic challenges continue to hinder its full realization. Addressing security risks, ensuring
transparency in agreements, and fostering regional cooperation are critical for the project’s,success.
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